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Limited review report on the interim financial statements

To: Cleopatra Hospital Company "S.A.E." Board of Directors

Introduction

We conducted our limited review on the accompanying separate financial statements of Cleopatra
Hospital S.A.E as at 31 March 2017 and the related interim separate financial position, interim
separate statements of income, comprehensive income, changes in equity and cash flows for the three-
month period then ended and a summary of the significant accounting policies and other explanatory
notes. The management is responsible for the preparation and fair presentation of these interim
financial statements in accordance with the Egyptian Accounting Standards. Our responsibility is to
express an opinion on these interim financial statements based on our limited review.

Scope of the limited review

We conducted our limited review in accordance with Egyptian Standard on Limited Review
Engagements 2410, “Limited Review of Interim Financial Statements Performed by the Independent
Auditor of the Entity”. A limited review of interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and
other limited review procedures. A limited review is substantially less in scope than an audit
conducted in accordance with the Egyptian Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion on these interim financial statements.

Conclusion

In light of our limited review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements do not present fairly, in all material respects, the financial
position of the Company as at 31 March 2017, its financial performance and cash flows for the three-
month period then ended in accordance with the Egyptian Accounting Standards.
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CLEOPATRA HOSPITAL S.A.E.

(All amounts in Egyptian Pounds)

Non-current assets
Fixed assets
Investments in subsidianes
Total non-current assets
Current assets
Inventory
Trade receivables
Debtors and other debit balances
Cash on hand and at banks
Total current assets
Total assets
Equity
Capital
Reserves
Retained earnings
Total shareholders' equity
Non-current liabilities
Creditors and other credit balances - non-
current portion
Non-current portion of borrowings
Employee long term incentive plan
Deferred tax liabilities
Total non-current liabilities
Current liabilities
Other provisions
Creditors and other credit balances
Current portion of borrowings
Current income tax liabilities
Total current liabilities
Total Liabilities
Total liabilities and equity

Group CFO

Cairo on 22 May 2017
Limited Review Report is attached

31 March 31 December
Notes 2017 2016

5 63,129,162 61,887,476
f 605,189,399 605,159,399
668,318,561 667,076,875

T 20,752,850 20,225,249
8 59,752,238 52,029,720
9 33,811,917 13,220,121
10 354,409 843 344,510,600
468,726,848 429,985,690

1,137,045,409 1.097,062,565

15 100,000,000 100,000,000
16 372,458,689 372,458,689
145,655,832 138,391,561

618,114,521 610,850,250

12 6,715.580 6,715,580
13 321,440,298 325,977,549
14 2,146,451 -
24 1,151,824 1,230,017
331,454,153 333,923,146

11 7,838,001 7,775,760
12 109,871,941 83,956,791
13 49,674,502 45,137,251
23 20,092,291 15,419,367
187,476,735 152,289,169

518,930,888 486,212,315

1,137.045,409 1,097,062,565

Mahmoud
CEO and Managing Director

Dr.

Non-Executive Chairman



CLEOPATRA HOSPITAL S.A.E.

Interim separate statement of income - for the three-month period ended 31 March 2017

31 March 31 March
(All amounts in Egyptian Pounds) Notes 2017 2016
Operating revenue 17 113,647,125 01,657,332
Less:
Operating costs 18 (70,153,010) (36,541.114)
Gross profit 43,494,115 35,116,218
Add/ (less):
Administrative and general expense 19 (19,170,627) (8,127.797)
Other provisions 11 (63,910) (63,763)
Other income 20 475,986 476,427
Finance income 22 11,378,227 1,415,017
Finance costs 22 (16,212,919) (14,087,717)
Profit for the period before income tax 19,900,872 14,728,385
Current tax 23 (4,672,924) (3,620,762)
Deferred tax 24 78,193 224,526
Profit after income tax 15,306,141 11,332,149

The accompanying notes on pages 7 to 41 form an integral part of these financial statements.



CLEOPATRA HOSPITAL S.AE.

Interim separate statement of comprehensive income
For the three-month period ended 31 March 2017

31 March 31 March
(All amounts in Egyptian Pounds) 2017 2016
Profit for the period 15.306.141 11,332,149
- Other comprehensive income items - 2
Comprehensive income for the period 15.306.141 11,332,149

The accompanying notes on pages 7 to 41 form an integral part of these financial statements.



CLEOPATRA HOSPITAL S.A.E.

Interim separate statement of changes in equity
For the three-month period ended 31 March 2017

Retained
(All amounts in Egyptian Pounds) Capital Reserves earnings Total
Balance at 1 January 2016 80,000,000 13,827,660 106,194,741 200,022,401
Comprehensive income for the
period - - 11,332,149 11,332,149
Balance at 31 March 2016 80,000,000 13,827,660 117,526,890 211,354,550
Balance at 1 January 2017 100,000,000 372,458,689 138,391,561 610,850,250
Comprehensive income for the
period - - 15306,141 15,306,141
Dividends - - (8,041,870)  (8,041,870)
Balance at 31 March 2017 100,000,000 372,458,689 145,655,832 618,114,521

The accompanying notes on pages 7 to 41 form an integral part of these financial statements.



CLEOPATRA HOSPITAL S.AE.

Interim separate statement of cash flows - for the three-month period ended 31 March 2017

(All amounts in Egyptian Pounds)

Cash flows from operating activities

Net profit before tax

Adjustments to reconcile net income to cash flows
from operating activities

Depreciation

Gains on sale of fixed assets

Fixed assets write-off

Provisions formed

Provisions no longer required

Provisions utilised

Write-off of trade receivables impaired
Impairment of trade receivables

Impairment of trade receivables no longer required
Employee long term incentive plan

Interests and commissions

Interests expense

Operating profits before changes in assets and
liabilities

Changes in assets and liabilities

Change in inventory

Change in trade receivables

Change in debtors and other debit balances
Change in creditors and other credit balances

Net cash flows generated from operating activities
Cash flows from investing activities

Payments to purchase fixed assets

Payments for projects under construction

Proceeds from sale of fixed assets

Interests collected

Payments to investment in subsidiaries

Deposits with maturity of more than 3 months from
the date of placement

Net cash flows used in investing activities

Cash flows from financing activities

Proceeds from borrowings

Interests and commissions paid

Net cash flows generated from financing activities

Change in cash and cash equivalents during the
period

Cash and cash equivalents at the beginning of the
period

Cash and cash equivalents at the end of the period

31 March 31 March
Note 2017 2016

19,900,872 14,728,385

] 1,830,238 2,135,706
(86,846) <
3 732,368 4
11 515,240 157,908
11 (451,330) (94,145)
11 (1,669) (97,912)
8 (1,541,206) =
8 1,994 692 -
8 (943,766) (2,785,956)
14 2,146,451 -
16,212,919 12,081,648
(11,375,499) (1,400,867)
28,932,464 24,724,767
(527,601) (13,508)
(7,232,238) (3,782,046)
(15,460,339) (5,853,960)
1,660,361 33,743,350

7,372,647 48,818,603
(2,551,879) {705,293)
(1,377,656) (629,540)
212,089 -
: 38,080
6,244,042 1,400,867
- (239,142,000)
(10,000,000) (20,000,000)
_(TA473404) _ (259,037,886)
- 208,714,800
- (298,494)
- 208,416,306
(100,757) (1,802,977)
19,160,600 23,557,392

11 19,059,843 21,754,415

The accompanying notes on pages 7 to 41 form an integral part of these financial statements.



CLEOPATRA HOSPITAL S.AE.

Notes to the interim separate financial statements
For the three-month period ended 31 March 2017

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

1. Introduction

Cleopatra Hospital Company (Lasheen and Partners) was established as a limited partnership on 19 July
1979,

On 27 June 2005, a resolution no. 4092 of 2005 was issued by the Chairman of the General Authority
For Investment (GAFI) authorising Cleopatra Hospital (Lasheen & Co.), "a limited partnership
company", to transform its legal form to Cleopatra Hospital S.A E. in accordance with the provisions
of Law No. 8 for 1997 and Law No. 95 for 1992,

The purpose of the Company is to establish a private hospital with the aim to offer modern and high
quality medical services and provide medical care and treatment for patients. The Company may have
interest or participate in any manner in companies or other firms which carry on similar activities in
Egypt or abroad. The Company may acquire, merge or affiliate such entities under the General
Authority for Investment.

The Company is located at 39 Cleopatra Street, Heliopolis, Cairo.
The Parent Company is Care HeathCare Ltd., which owns 80% of the Company's share capital.

On 16 September 2015, Cleopatra Hospital S.A.E. acquired 52.7% of the total shares of Cairo
Specialised Hospital .And as of 31 December 2016 Cleopatra Hospital S.A E share in Cairo Specialised
Hospital has changed to reach 53,67% due to the write off of treasury shares.

On 22 September 2015, Cleopatra Hospital S.A E. acquired 99.92% of the total shares of Nile Badrawi
Hospital Company.

On 24 January 2016, Cleopatra Hospital S.AE. acquired 99.99% of the total shares of Al-Shorouk
Hospital.

These separate financial statements have been approved for issuance by the management of the
Company on 22 May 2017

2. Accounting policies

The principal accounting policies used in the preparation of these separate financial statements are set
out below.

A. Basis of preparation of the separate financial statements

The separate financial statements have been prepared in accordance with Egyptian Accounting
Standards (EASs) and relevant laws, which have all been applied consistently throughout the fiscal
year except when otherwise indicated. The separate financial statements have been prepared under
the historical cost convention.

The preparation of the separate financial statements in conformity with EASs requires the use of
certain critical accounting estimates. It also requires management to exercise its judgement in the
process of applying the company’s accounting policies. The areas where the most significant
accounting estimates and judgements applied in preparation of the separate financial statements are
disclosed in Note 4.



CLEOPATRA HOSPITAL S.AE.

Notes to the interim separate financial statements
For the three-month period ended 31 March 2017

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

Basis of the preparation of the separate financial statements (continued)

The EASs require the reference to the International Financial Reporting Standard (IFRS) when there
is no EAS, or legal requirements that explain the treatment of specific balances and transactions.

Subsidiaries

Subsidiaries are all companies (including SPEs) in which the Company has control directly or
indirectly over their financial and operating policies. The Company usually owns more than half
of the voting rights. The future voting rights that are currently exercisable or convertible are
considered when assessing whether the Company controls the subsidiary.

The Company's separate financial statements have been prepared in accordance with the local laws,
while the consolidated financial statements of the Company and its subsidiaries have been prepared
according to Egyptian Accounting Standards (EASs). The Company's separate financial statements
should be read in conjunction with its consolidated financial statements as at and for the financial
year ended 31 December 2016 to obtain full information on the Company's financial position,
results of operations, cash flows and changes in equity.

The subsidiaries and associates are accounted for in the Parent Company's separate financial
statements at cost method. Under this method, investments are recognised at the cost of acquisition,
including goodwill, less any impairment loss. Dividends are recognised in the statement of income,
when the dividends are approved to be distributed and the Company's right of collection is
estblished.

New and amended EASs adopted by the Company

In accordance with the Resolution of the Ministry of Investment No. (110) of 2015 issued on July
2015, the EASs issued by the Ministerial Resolution of 2006 have been abolished and replaced with
the accounting standards attached in the Resolution No. (110) referred to, provided that this
Resolution shall enter into force as of 1 January 2016 and shall be applicable to the entities, which
their fiscal year begins on or after this date.

It is noteworthy that these amendments have no material impact on values stated in the Company’s
financial statements when adopting the new standards, except as follows:

- Acquisition costs charged to subsidiaries within the statement of comprehensive income rather
than capitalising them in accordance with the standards whose effective date has expired.

Other amendments applicable to the Company's activity and financial statements are summarised
in certain matters related to the presentation and disclosure. Accordingly, the statement of financial
position will be differently presented and the presentation of the working capital will be eliminated
therefrom. Also, the business results of the Company will be presented in two separate statements,
the first one will present the components of the revenue and expenses (statement of income) and
the second one begins with the profit or loss and presents the components of income which will be
included in equity to show the comprehensive income (statement of other comprehensive income).
Financial risks and fair value measurement are disclosed in further details.



CLEOPATRA HOSPITAL S.A.E.

Notes to the interim separate financial statements
For the three-month period ended 31 March 2017

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

B.

Foreign currency translation

(1) Functional and presentation currency
Items included in the separate financial statements are measured using the currency of the
primary economic environment in which the Company operates (‘the functional currency™).
The Company's separate financial statements are presented in Egyptian Pounds, which is the
Company’s functional and presentation currency.

{2) Transactions and balances
Foreign currency transactions during the year are translated into the functional currency using
the exchange rates prevailing at the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and from the revaluation of monetary
assets and liabilities denominated in foreign currencies at balance sheet date are recognised in
the balance sheet date.

Fixed assets

Fixed assets are stated at historical cost less accumulated depreciation. Historical cost includes all
expenses that are attributable to the acquisition of the asset and bringing it to a ready-for-use
condition.

All expenses incurred by the Company to acquire or construct fixed assets are recognised within
"projects under construction". When the fixed asset is commissioned and brought to a ready-for-
use condition, the asset's value is be transferred to the fixed assets.

All repair and maintenance costs are charged to the statement of income during the fiscal year in
which they are incurred. Major renovation costs are capitalised over the asset's cost when they are
expected to raise the expected pattern of the Company's future economic benefits over the estimated
original benefits of the asset acquisition. These costs will be depreciated at the lower of the asset's
remaining useful life or the expected useful life of these renovations.

The straight line method is used to calculate the depreciation by reducing the asset's value to its
salvage value over the estimated useful life except the land that is not considered a depreciable
asset. The fixed assets' salvage value and useful life are reviewed annually, and adjusted if

appropriate.

The depreciation rates by type of asset are as follows:

Bui]djngs 2 500
Machinery and equipment 10%
Tools and instruments 2504
Furniture and fixtures 15%
Vehicles 10%
Computers 2504

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount exceeds its estimated recoverable amount from operation. Gains and losses on
disposals are determined by comparing the realisable value with the net carrying amount, and the
difference is recognised in the statement of income,

-
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CLEOPATRA HOSPITAL S.ALE.

Notes to the inferim separate financial statements
For the three-month period ended 31 March 2017

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

D.

Inventories

Inventories are measured at the lower of actual cost and net realisable value. Cost is determined
using the weighted average method and includes purchase cost and other direct costs. The net
realisable value comprises the estimated selling price in the ordinary course of business, less sale
expenses.  Allowance is made for slow moving inventories on the basis of management's
assessment of inventory movements,

Financial assets

(1) Classification:

(2)

3)

The Company classifies its financial assets into the following categories at initial recognition
depending on the purpose for which the financial assets were acquired:

Loans and receivables:
Loans and receivables are non-derivative financial assets with determined or determinahle
values that are not quoted in an active market,

They are included in current assets, except for those with maturities greater than 12 months
after the financial position date. In this case, they are classified as non-current assets.

Loans and receivables include accounts receivables, cash and bank balances, and due from
related parties.

Initial and subsequent measurement:

1- Financial assets are measured on acquisition at fair value plus transaction costs.

2- The financial assets are derecognised when the right to receive cash flows from such assets
has expired or has been transferred and the Company has transferred substantially all risks
and rewards of ownership.

3- Loans and receivables are subsequently measured at amortised cost using the effective
interest method.

Impairment of financial assets:

Assets recognised at amortised cost
The Company assesses at the end of each reporting period whether there is evidence that a
financial asset or group of financial assets is impaired.

Impairment of a financial asset or a group of financial assets is recognised if an impairment
indicator exists as a result of one or more events that occurred after the initial recognition (a
"loss event") and if the loss event (or events) has an impact on the future cash flows of the
financial asset or the group of financial assets that can be reliably measured.

Evidence of impairment may include indications that the debtors or a group of debtors is
experiencing financial difficulty, default or delinquency in payments, the probability that they
will enter bankruptcy or other financial reorganisation and where observable data indicate that
there is a decrease in the estimated future cash flows, such as future changes or economic
conditions that correlate with the impairment evidence.

-10 -






