News Release

CAIRO, EGYPT: 30 September 2014

Qalaa Holdings Co-Founder and Managing Director Hisham
El-Khazindar Expresses Optimism About Egypt’s Economy at
Al Mal Money & Finance Conference

“The economic reforms that have taken place thus far are courageous, ambitious and impactful,”
said El-Khazindar, “but they must be supplemented with a comprehensive vision that will set the
framework for long-term growth”

Hisham El-Khazindar, Co-Founder and Managing Director of Qalaa Holdings (CCAP.CA on the Egyptian
Exchange, formerly Citadel Capital), a leading African investor in infrastructure and industry, gave the
opening keynote speech at Al Mal’s 10th annual Money & Finance Conference.

“During the past three months we have witnessed the implementation of an ambitious set of long-overdue
reforms that have already had a positive impact on the economy,” said El-Khazindar. “In the next period we
can expect to see a gradual shrinking of the budget deficit which is an important early indicator for both local
and international investors of where things are headed,” he added.

El-Khazindar also noted that the removal of energy subsidies and the liberalization of the energy sector in
general, which will allow private sector participation, was a particularly encouraging step that will be of
benefit to the country on multiple levels.

“Egypt’s production capacity has been suffering tremendously during the past period because of limited
energy supplies. If we look at the cement sector as a case in point we can see that Egypt’s cement capacity
went down from 50 million tons per annum to c. 30 million tons because factories did not have access to
fuel,” said El-Khazindar. “Allowing the private sector to import coal and natural gas will improve the
efficiency of our industrial sector across the board and that alone will translate into growth before we even
begin to factor in the impact of new investments.”

The challenge according to EI-Khazindar will be moving beyond the short-term growth that is largely the
result of a rebound effect to sustainable long-term economic development that will result in a tangible
improvement in the standard of living for all Egyptians.

“Long-term growth will only be possible if we have an integrated vision with clearly communicated goals and
a plan to minimize the negative impact of fiscal reforms,” said El-Khazindar. “Raising taxes was a must but
the next step is coming up with a way to move the informal sector into the real economy so that they can start
paying taxes. Putting a cap on public sector salaries was necessary but we have to keep in mind that without
competitive salaries we compromise our ability to attract high caliber employees.”

Regarding the negative impact of energy subsidy removal, EI-Khazindar noted that a proper social welfare
system must be put in place whether it’s the further activation of smart cards or conditional cash transfers for
those in need.

Qalaa Holdings executives Mohamed Shoeib, Managing Director and Head of the company’s Energy Division
and Amr El-Garhy, Managing Director and Head of Agrifoods and the Corporate Finance and Investment
Review Function also participated in panels on managing Egypt’s energy needs and tapping into new Sources
of financing.


http://ccap.ca/
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Qalaa Holdings has undergone a transformation process that has seen it develop from a private equity model
to an investment holding company with a focus on the core industries of energy, cement, agrifoods,
transportation & logistics, and mining. The new structure gives the company the leeway to hold investments
longer and thus create more value for both shareholders and the regional economies in which it invests.

—Ends—

Previous Qalaa Holdings press releases on this subject and others may be viewed online from your
computer, tablet or mobile device at galaaholdings.com/newsroom

Qalaa Holdings(CCAP.CA on the Egyptian Stock Exchange) is an African leader in infrastructure and
industry. Formerly known as Citadel Capital, Qalaa Holdings controls subsidiaries in core industries
including Energy, Cement, Agrifoods, Transportation & Logistics, and Mining. To learn more, please visit
galaaholdings.com.

Forward-Looking Statements

Statements contained in this News Release that are not historical facts are based on current expectations, estimates,
projections, opinions and beliefs of Qalaa Holdings. Such statements involve known and unknown risks, uncertainties
and other factors, and undue reliance should not be placed thereon. Certain information contained herein constitutes
“targets” or “forward-looking statements,” which can be identified by the use of forward-looking terminology such as

99 < 2 < 99 < 99

“may,” “will,” “seek,” “should,” “expect,” “anticipate,” “project,” “estimate,” “intend,” “continue” or “believe” or the
negatives thereof or other variations thereon or comparable terminology. Actual events or results or the actual
performance of Citadel Capital may differ materially from those reflected or contemplated in such targets or forward-

looking statements. The performance of Qalaa Holdings is subject to risks and uncertainties.

For more information, please contact:

Ms. Ghada Hammouda
CMO & Head of Marketing Communications
Qalaa Holdings

ghammouda@gqalaaholdings.com
Tel: +20 2 2791-4439

Fax: +20 22 791-4448

Mobile: +20 106 662-0002
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