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Report on Limited Review of Consolidated Interim Financial Statements
To: Board of Directors of Citadel Capital Company

Introduction

We have performed a limited review for the accompanying consolidated statement of
financial position of Citadel Capital Company (Egyptian Joint Stock Company) as at
June 30, 2017 and the related consolidated statements of income, comprehensive
income, changes in equity and cash flows for the six months then ended, and a summary
of significant accounting policies and other explanatory notes. The Company’s
management is responsible for the preparation and fair presentation of these
consolidated interim financial statements in accordance with Egyptian Accounting

Standards. Our responsibility is to express a conclusion on these consolidated interim
financial statements based on our limited review.

Scope of limited review

Except as explained in the paragraph indicated here under re Basis for Qualified
Conclusion, we conducted our limited review in accordance with Egyptian Standard on
Review Engagements 2410, "Limited Review of Interim Financial Statements
Performed by the Independent Auditor of the Entity." A limited review of interim
financial statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters in the Company, and applying analytical and other
limited review procedures. A limited review is substantially less in scope than an audit
conducted in accordance with Egyptian Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion on
these consolidated interim financial statements.

Basis for Qualified Conclusion

= As described in Note (48) of the notes to the consolidated interim financial
Statements for the period ended June 30, 2017 regarding Subsequent Events to the
financial position date, the Company has indirect investments in "Rift Valley
Railways (Kenya) Limited (RVRK)" in Kenya and "Rift Valley Railways (Uganda)
Limited (RVRU)" in Uganda; through its subsidiary "KU Railways Holding
(KURH) Limited (collectively referred to as “KURH Group”).
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Citadel Capital Company (Egyptian Joint Stock Company)

Translation of consolidated interim financial statements originally issued in Arabic

Consolidated statement of financial position

(in GI)

Assets

Fixed assets

Projects under construction

Intangible assets

Goodwill

Biological assets

Trade and other receivables

Investment property

Investments in associates

Available-for-sale investments

Payments for investments

Other investments

Deferred tax assets

Total non- current asse(s

Inventorics

Biological asscts

Work in process

Investments at fair value through profit or loss

Due from related parties

Trade and other receivables

Debtors and other debit balances

Cash and cash equivalents

Assets classified as held-for-sale

Total current assets

Total assets

Note

)

®)

N

®

©)

(15)

(10)

(11)

(12)

(13

25)

(14)

1€)

(16)

17

(15)

(18)

(19

(20-1)

30/6/2017

5646 346 156

51588 730 361

1245757 509

390 008 128

31/12/2016

Restated

5775281030

48 103 488 327

1 265 407 067

392417 101

1/1/2016

Restated

5132944 455

17 140 102 652

1751125701

649 801 051

221004 431 207 820 465 196 044 381
2181 056 351 2 146 755 190 710 407 485
24 000 000

814 538 253 1 106 525 021 893 874 077
79 607 960 83 800 600 54311317

115 427 827 110 930 719 80997 503
77760 101 77353 977 269 800 533

76 793 959 61084 782 395 240 419

62 437 031 036 59 330 864 279 27 298 649 574

1323 940 042

14315488

86 838 481

1538 692

189 460 010

1738 879 675

1174203 173

7 246 485

68 754 396

1279211

189 750 543

1561 850 465

1029 593 048

25 063 763

17768 790

33789 381

602 063 394

1225561916

2266 384 846 1379 632613 1303 644 983
3528911023 2837035012 3353000479
1703 302 106 6 675 691 271 2552845910
10 853 570 363 13 895 443 169 10 143 331 664
73 290 601 399 73 226 307 448 37 441 981 238

to be continued ...







Citadel Capital Company (Egyptinn Joint Stock Company)

Tansiation of consolidnted Interim financial statements originally issued In Arble

Consolidated income statement

(m EGP)

Continuing operations

Operating revenuces

Operating costs

Gross profit

Advisory fee

Administrative expenses

Other (expenses) revenucs

Share of (loss) profit of investments in associales
Operating profit / (loss)

Finance costs - nct

Loss before tax

Income (ax expensc

Loss from continuing operations
Discontinucd operations

Operating revenues

Operating costs

Administrative expenscs

Other expenses / revenues

Finance costs - net

Results from operating activitics

Income tax expense

Results from operating activitics, net of tax
Gain on sale of discontinued operations, nct of tax
Loss from discontinued operations, net of tax
Loss for the period
Attributable to:
Owners of the Company

Non - controlling interests

Earnings per share

Note

(33)

34)

(37

(38)

(21,48)

(21-1)
n

(39)

For the period

from 1/4/2017

to 30/6/2017

2282028310

(1991 318 995)

from 1/1/2017

to 30/6/2017

4 396 665 069

(3 794 152 200)

For the period

from 1/4/2016
to 30/6/2016

Restated

1829004 311

(1 573 752 686)

from 1/1/2016
to 30/6/2016

Restated

3560 823 863

(3037371 809)

290 709 315
2864 747

(301210 109)

602512 869
7535057

(599 251 809)

255 251 625
2633 744

(292783 617)

523452054
5020199

(573 870 470)

(5157557) (35 157 062) (38638 889) (75 348 308)
14 249 451 1112778 3899 416 52170533
1455 847 (23248 167) (69637 721) (68 575 992)

(317 853 103)

(565 532 728)

(154 122 183)

(393 794 840)

(316 397 256)

(3 444 480)

(588 780 895)

(52046 597)

(223 759 904)

(17969 486)

(462 370 832)

(55134 231)

(319 841 736)

(640 827 492)

(241 729 390)

(517 505 063)

2943 531
(7 864 024)
(1128593)

(3 144 008 819)

(12395 419)

206 985 373
(308 699 785)
(46 495 356)
(3127 273 573)

( 112600 627)

150 703 037
(227254 524)

(22309 130)
(236 345 276)

( 66 354 503)

312916 029
(406 889 316)
(53 644 464)
(244 484 459)

(105 284 187)

(3 162 453 324) (3 388 083 968) (401 560 396) (497 386 397)
. ; ( 428 726) ( 428 726)
(3 162 453 324) (3 388 083 968) (401989 122) (497 815 123)
404 379 272 404379 272 - 19521 712
(2758 074 052) (2 983 704 696) (401989 122) (478293 411)
(3 077 915 788) (3 624 532 188) (643 718 512) (995 798 474)
(2 756 186 438) (3 139 627 596) (277548 914) (559 160 929)
(321 729 350) (484 904 592) (366 169 598) (436 637 545)
(3077 915 788) (3 624 532 188) (643 718 512) (995 798 474)
(1.51) (1.73) (0.15) (0.31)

The accompanying notes and accounting policies from page (9) to page (105) are an integral part of these consolidated interim financial statements and are to be read therewith.
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Citndel Capital Company (Egyptian Joint Stock Company)

Transtation of consolidated interim Gnancial statements originally issucd in Arabic

Consolidated statement of comprchensive income

(in EGI)

Loss for the period

Other comprehensive income items:

Items that are or may be reclassified to profit or loss
Foreign operations - foreign currency translation differences
Available-for-saic - net change in fair value

Change in the fair value of hedge reserve-swap contract
Other comprehensive income, net of tax

Total comprehensive income

Total comprehensive income attributable to :
Owners of the Company

Non-controiling interests

The accompanying notes and accounting policies from page (9) to page (105) are an integral part of these consolid

therewith,

For the period

from 1/4/2017
to 30/6/2017

(3077915 788)

(365 689 962)

from 1/1/2017

to 30/6/2017

(3 624 532 188)

(680 193 014)

For the period

from 1/4/2016

to 30/6/2016

Restated

(643718 512)

6518 133

from 1/1/2016

to 30/6/2016

Restated

(995 798 474)

410402511

145 336 4117185
(8392710) (10935 568) (12006 987) (65 155 892)
(373 937 336) (690 716 797) (5 488 854) 345 246 619
(3451853 124) (4 315 248 985) (649 207 366) (650551 855)
(3 151 125 702) (3833652 019) (262 568 681) (367334 138)

(300 727 422)

(481 596 966)

(386 638 685)

(283217717)

(3451853 124)

(4 315 248 985)

(649 207 366)

(650551 855)

ated interim financial statements and are to be read
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Citadel Capital Company (Egyptian Joint Stock Company)

Teanslation of consolidnted interim financinl statements originally issued in Arabic

Consolidated statement of cash flows

(in 1:GP)

Cash flows from operating activities

Loss before income tax

Adjustments for:

profit (Loss) from discontinued operations,net of tax
Gains on sale of discontinucd operations,net of tax
Depreciation and amortization

Share of profit of investments in associates

Net change in the fair value of investments at fair value through profit or loss

Forcign currency translation diffcrences
Foreign currency exchange differences
Interest income

(Gain) loss on sale of fixed and PUC
Interest expenses

Provisions formed

Impairment on assets

Inventory write down

Provision reversed

Change in :

Inventories

Work in process

Due from related parties

Trade and other receivables
Debtors and other debit balances
Due to related parties

Trade and other payables
Creditors, other credit balances and long term liabilities
Provision used

Income tax paid

Discontinued operations

Net cash provided from (used in) operating activities

for the period ended
30/6/2017 30/6/2016

(588 780 895) (462 370 832)
431010319 (461 493 829)
(404 379 272) (19521 712)
267 399 160 253 576 377
(1112778) (52170533)

( 259 144) 119 325
1582986 815 518 724 509
(24373 582) 71883 413
(124 541 590) (63 415 476)
(8440 721) 1224 327
514 576 053 279 300 796
82798 318 79172474

19 868 102 8564 453

1943 348

( 67 450) (4 866 378)
1748 626 682 148 726 914
(201124 377) 15597 552
(31 640 490) (23571662)
(226 729 223) (453 646 594)
(370822 628) (99 403 767)
(63 896 387) (98 685 868)
(11 785 064) 11 748 325

(345 383 191)
747 671 635
(20 633 514)
(4544 084)

(99 190 134)

(1048 729 522)
(46 463 559)
(31096 866)

46 984 890

(147 145 178)

1120549 224

(1725 685 335)

to be continued...

The accompanying notes and accounting policies from page (9) to page (105) are an integral part of these consolidated interim financial

statements and are to be read therewith.




Citadel Capital Company (Egyptian Joint Stock Company)

Translation of consolidated interim financial stalements originally issucd in Arabic

Consolidated statement of cash flows

(in I:GP)

Cash flows from investing activitics

Payments to purchase of fixed assets and projects under construction
Proceeds from sale of fixed asscts and projects under construction
Payments to purchasc of biological assels

Proceeds from sale of biological assets

Payments to purchase of intangible asscts

Proceeds from sale of assets classificd as held for sale

Payments for loans to related parties

Payments for investments

(Payments) proceeds from other investments

Interest received

Discontinued operations

Net cash used in investing activities

Cash flows from financing activities
Proceeds from loans

Payments for loans

Proceeds from banks overdraft
Proceeds from non-controlling interests
Dividends paid

Interest paid

Discontinued operations

Net cash provided from financing activities

Net changes in cash and cash equivalents during the period
Assets held for sale

Disposal of subsidiaries

Cash and cash equivalents at the beginning of the year - (Note 19)

Cash and cash equivalents at the end of the period - (Note 19)

for the period ended

30/6/2017

(3 110 665 471)
23 444 757
(41556 308)
17915 825
(3020 054)
328 993 094

( 643 249)
(2789 446)

( 64 209)

(26 665 030)

454 208 674

30/6/2016

(1682 560 245)

8924 516

(27 602 158)

13 435 221

(219 678)

(84 761 934)

(102 790 771)

(23 251 600)
456 566
6319 786

(13 908 022)

(2360 841 417)

(1905 958 319)

3599 677 081 2 633 940 839
(78 005 839) (122 553 682)
143 487 791 143 368 929
65 002 683 523252 646
(36 529 503) (24 642 997)
(37370 848) (62 068 606)
: 119 887 008
3656 261 365 3211184137
2415969 172 (420 459 517)
(16 107) 3645 731
(200 900 960) (53 197 869)

1313858918

3098725179

3528911 023

2628713524

The accompanying notes and accounting policies from page (9) to page (105) are an integral part of these consolidated interim financial

statements and are to be read therewith.
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Citadel Capital Company

(Egyptian Joint Stock Company)

Notes to the consolidated interim financial statements
For the period ended June 30, 2017

(In the notes all amounts are shown in EGP unless otherwise stated)

1. Company’s background

1.1

1.2

Legal status and activity

Citadel Capital Company - an Egyptian Joint Stock Company - was

founded in accordance with the applicable Egyptian laws and in pursuance

to law no. (159) of 1981 and its executive regulations. The Company has

been registered in the commercial register at Giza under number 11121 on
April 13, 2004.

Purposes of the company

- The Company’s basic activity extends to the region of the Middle East

and north East Africa, especially Egypt, Algeria, Libya, Syria and

Sudan. The purpose of the Company is represented as follows:

Providing consultancy in financial and financing fields for
different companies and preparing and presenting the feasibility
studies in the economical, technological, engineering,
marketing, financing, management, borrowing contracts
arrangements fields and financing studies in addition to
preparing and presenting studies and consultancy regarding
projects’ promotion and offering the necessary technical
support in different fields except legal consultancy.

Working as an agent in contracting and negotiation in different
fields and steps especially negotiation in the management
contracts, participation and technical support.

Managing, executing and restructuring of projects.

- On October 20, 2013 the extra-ordinary general assembly has agreed

on amending the statute of the Company in accordance with the

Capital Market Law and its executive regulations on the basis that the

Company is involved in establishing other companies and

participating in the capital increases of other companies pursuant to

the provision of article no. (27) of the Capital Market Law and article

no.(122) of its executive regulations, provided that required legal

procedures for amending the statute of the company will take place

after completing the required legal procedures for the aforementioned

capital increase.




Citadel Capital Company

Notes to the consolidated interim financial statements

For the period ended June 30, 2017

(In the notes all amounts are shown in EGP unless otherwise stated)

1.3

1.4

2.1

2.2

- The company will be known as “Qalaa Holdings” in the English
language. Qalaa has been the firm's Arabic name since it was founded
in 2004. Subsequently to the successful completion of the capital
increase, the company has transformed its business model from being
a private equity company to an investment company with a focus on
business segments of energy, cement, agrifoods, transportation &
logistics, and mining. The required procedures to amend the
Company’s commercial register are taking place.

Registered headquarter

The Company performs its activities from its headquarter located on 1089
Nile Corniche, Four Season Nile Plaza — Garden City, Cairo.

Frame work

The consolidated interim financial statements of the Company for the
period ended June 30, 2017 comprise the Company and its subsidiaries

(together referred to as the “Group” and individually as “Group entities”)
and the Group’s interest in associates.

Basis of preparation

Statement of compliance
The consolidated financial statements have been prepared in accordance

with the Egyptian Accounting Standards and applicable laws and
regulations.

Authorization of the financial statements
The consolidated financial statements were authorized for issue in accordance
with a resolution of the board of directors on September 30, 2017.

Functional and presentation currency

These consolidated financial statements are presented in Egyptian Pound, which is
the Company’s functional currency.

Use of estimate and judgements

In preparing these consolidated financial Statements, management has made
judgements, estimates and assumptions that affect the application of the Group’s
accounting policies and the reported amounts of assets, liabilities, income and

-10 -




Citadel Capital Company

Notes to the consolidated interim financial statements

For the period ended June 30, 2017

(In the notes all amounts are shown in EGP unless otherwise stated)

expenses. Actual results may differ from these estimates. Estimates and underlying

assumptions are reviewed on an ongoing basis. Revisions to estimates are recognized
prospectively.

- Estimates and assumptions about them are re-viewed on regular basis.

- The change in accounting estimates is recognized in the period where the estimate
is changed whether the change affects only that period, or in the period of change
and the future periods if the change affects them both.

4.1 TFair value measurement

The fair value of financial instruments are determined based on the market
value of the financial instrument or similar financial instruments at the date
of the financial statements without deducting any estimated future selling
Costs.

The value of financial assets are determined by the values of the current
purchase prices for those assets, while the value of financial liabilities is
determined by the current prices that can be settled by those liabilities.

In the absence of an active market to determine the fair value of financial
instruments, the fair value is estimated using various valuation techniques,
taking into consideration the prices of the transactions occurred recently,
and guided by the current fair value of other similar tools substantially -
discounted cash flow method - or any other evaluation method to get
resulting values that can rely on.

When using the discounted cash flow method as a way to evaluate, the
future cash flows are estimated based on the best estimates of
management. And the discount rate used is determined in the light of the
prevailing market price at the date of the financial statements that are

similar in nature and conditions.

-11-
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Citadel Capital Company
Notes to the consolidated interim financial statements
For the period ended June 30, 2017

(In the notes all amounts are shown in EGP unless otherwise stated)

Administrative depreciation for the period has been recognized in administrative

expenses (note 35) and operating depreciation has been recognized in operating costs

(note 34).

Transferred from assets held for sale are represented in assets related to Bright Living

Company. (one of the subsidiaries in the Real Estate segment) and ESACO for
Manufacturing Engineering and Construction (subsidiary in the Cement segment) and
KU Railways Holding (subsidiary — Transportation and logistics segment)

o ok sk

ok ok ol

Additions include the amount transferred from project under construction (note 6).

Impairment as at January 1, 2017 represented in assets related to Wafra Agricultural

Company (subsidiary - Agricultural and Food segment), while impairment during the
period represented in assets related to KU Railways Holding (subsidiary -

Transportation logistics segment)

6. Projects under construction

6.1 Projects under construction represented in the following:

Balance at the beginning of the period
Additions

Disposals

Transferred from assets held for sale
Reclassification to assets held for sale
Reclassification to fixed assets (note 5)
Effect of movements in exchange rates
Balance

Accumulated impairment loss

Net

6.2 Projects under construction are represented in the following:

Agriculture and Food Sector
Energy Sector *

Transportation and Logistics Sector
Cement Sector

Financial Services Sector

Mining Sector

Total

-14 -

30/6/2017 31/12/2016
48 628 176 224 17 233 833 544
3575071 322 5382 636 932
(3 102 030) (2756 359)

68 903 975 -

- (68 903 975)
(57 822 929) (6 041 716)
(10 115 854) 26 089 407 798
52201 110 708 48 628 176 224
(612 380 347) (524 687 897)
51588 730 361 48 103 488 327

30/6/2017 31/12/2016
16 068 066 9515724
51 365 768 562 47 854 713 531
87 689 085 67 988 694
100 215 509 115 677 592
16 813 846 12 829 726
2175293 42 763 060
51 588 730 361 48 103 488 327




Citadel Capital Company
Notes to the consolidated interim financial statements
For the period ended June 30, 2017
(In the notes all amounts are shown in EGP unless otherwise stated)

7.

" Projects under construction - Energy sector include an amount of EGP 51 290 345 902
as at June 30, 2017 versus EGP 47 801 655 455 as at December 31, 2016 represents the
project of Egyptian Refining Company- Energy sector.

Intangible assets

Software

Exploration and valuation assets
Trade name

Customer contracts

Other intangible assets
Concession

Balance

7.1  Software

Cost at the beginning of the period
Additions

Disposals

Reclassification to assets held for sale
Transferred from assets held for sale
Effect of movements in exchange rates
Cost at the end of the period

Accumulated amortization at the beginning
of the period

Amortization for the period
Reclassification to assets held for sale
Transferred from assets held for sale
Effect of movements in exchange rates
Accumulated amortization at the end of the
period

Total

Impairment

Net

-15 -

Note

(7-1)
(7-2)
(7-3)
(7-4)
(7-5)
(7-6)

30/6/2017

15 449 239
612 876 138
346 210 520
266 842 582

4 379 030

31/12/2016

12 886 930
607 122 996
346 210 520
294 670 356

4 516 265

1245 757 509

1265 407 067

30/6/2017 31/12/2016
58297 051 59 044 102
3020 054 284 063
- (265 752)
- (49 266 344)
49 266 344 -
(9 316 279) 48 500 982
101 267 170 58 297 051
(45 410 121) (45 892 898)
(393 078) (617 377)
- 41 485 608
(41 485 608) -
1533294 (40 385 454)
(85 755 513) (45 410 121)
15 511 657 12 886 930
(62 418) -
15 449 239 12 886 930




Citadel Capital Company

Notes to the consolidated interim financial statements

For the period ended June 30, 2017

(In the notes all amounts are shown in EGP unless otherwise stated)

7.2 Exploration and valuation assets

7.2.1 Site preparation expenses

30/6/2017 31/12/2016
Cost at the beginning of the period 990 467 463 588
Amortization (21 535) (24 563)
Effect of movements in exchange rates 27 731 551442
Balance 9% 663 990 467
7.2.2  Search and exploration expenses
30/6/2017 31/12/2016
Cost at the beginning of the period 581213 997 234 391 228
Additions 24 022 957 39 945 866
Effect of movements in exchange rates (19 186 624) 306 876 903
Balance 586 050 330 581 213 997
7.2.3 License
30/6/2017 31/12/2016
Cost at the beginning of the period 33 164 554 14 953 666
Amortization ( 59 537) (97 068)
Effect of movements in exchange rates 1024 011 18 307 956
Balance 34 129 028 33 164 554
Total 621 176 021 615369 018
Accumulated impairment loss * (8 299 883) (8 246 022)
Net 612 876 138 607 122 996
*Accumulated impairment loss 30/6/2017 31/12/2016
Balance at the beginning of the period (8 246 022) (3 520 406)
Effect of movements in exchange rates (53 861) (4 725 616)
Balance (8 299 883) (8 246 022)

-16 -
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Citadel Capital Company

Notes to the consolidated interim financial statements

For the period ended June 30, 2017

(In the notes all amounts are shown in EGP unless otherwise stated)

7.3 Trade name

30/6/2017 31/12/2016
Silverstone Capital Investment Ltd. Group 108 279 000 108 279 000
Falcon for Agricultural Investments Ltd. * 129 485 000 129 485 000
National Development and Trading
Company * 246 277 987 246 277 987
Total 484 041 987 484 041 987
Accumulated impairment loss * (137831467) (137 831 467)
Net 346 210 520 346210520
7.4  Customer contracts
30/6/2017 31/12/2016
Global for Energy (Distribution) 92 709 000 92 709 000
Global for Energy (Generation) 76 357 000 76 357 000
Gas & Energy Company (Genco Group) 292 571 000 292 571 000
Balance 461 637 000 461 637 000
Accumulated amortization at the beginning
of the period (166 966 644) (111 311 096)
Amortization (27 827 774) (55 655 548)
Accumulated amortization at the end of the
period (194 794 418) (166 966 644)
Net 266 842 582 294 670 356
7.5  Other intangible assets
30/6/2017 31/12/2016
Payment for waiving of the license to establish
a black cement factory for ASEC Syria 3576 118 3 688 190
Compensation paid for project workers 802 912 828 075
Net 4 379 030 4 516 265

-17 -
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Citadel Capital Company

Notes to the consolidated interim financial statements

For the period ended June 30, 2017

(In the notes all amounts are shown in EGP unless otherwise stated)

7.6 Concession

Transferred from assets held for sale
Effect of movements in exchange rates
Cost at the end of the period

Transferred from assets held for sale
Effect of movements in exchange rates
Accumulated amortization at the end of the
period

Balance

Impairment

Net —

L] RSP Fileotof

201 0 ment

1 -cha -

National Development and Trading Group -

Falcon for Agriculture Investments Ltd.- Group -

BVI

Silverstone Capital Investment Ltd. Group

Tawazo

Balance

n for Solid Waste Management (Tawazon) -
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